
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLSC SERVICE COMMISSION 

In the Matter of: 

THE NOTICE OF PURCHASED GAS 1 

NATURAL GAS COMPANY8 INC. 1 
ADJUSTMENT FILING OF MT. OLIVET 1 CASE NO. 7800-TT 

O R D E R  

On October 13, 1980, the Commission issued its Order in Case 

No. 7800 approving certain adjustments in rates  and providing 

under certain conditions for the further adjustment of such rates 

when the wholesale cost of gas is increased or decreased or a 

refund is received. 

On August 6, 1986, M t .  Olivet Natural Gas Company, I n c . ,  

('nt. olivet") notified the Commission that it w i l l  receive an 

increase in rates from its supplier, Columbia Gas Transmission 

Corporation ( wTransmissionw), effective September 1, 1986, and 

submitted with its n o t i c e  certain information in compliance with 

its purchased gas adjustment clause on file wlth this Commrsslun. 

After r e v i e w i n g  the record in this case and being advised, 

the Commission is of the opinion and finds that: 

(1) M t .  Olivet's notice of August 6, 1986, set out certain 

revisions in rates which Ht. O l i v e t  proposed to place into effect, 

said rates being designed to pass on t h e  wholesale increase in 

price from its supplier in the amount of $2,892 OK 6.76 Cent3 per 

Hcf. 



( 2 )  T r a n s m i s s i o n  f i l e d  r e v i s e d  r a t e s  w i t h  t h e  Federal Energy 

Regulatory Commiss ion  to be e f f e c t i v e  September 1, 1986. These 

i n c r e a s e d  rates are s u b j e c t  t o  r e f u n d .  

(3) A l e g i s l a t i v e  c h a n g e  i n  K R S  C h a p t e r  2 7 8 ,  e f f e c t i v e  J u l y  

15, 1986, r e q u i r e s  30-days  n o t i c e  of a c h a n g e  i n  rates,  w i t h  t h e  

C o m , i s s i o n  h a v i n g  t h e  d i s c r e t i o n  to s h o r t e n  t h e  r equ i r ed  period to 

20  d a y s  upon  showing  of 3ood c a u s e .  R e d u c t i o n s  i n  rates W i l l ,  as 

always, be made effective w i t h  the d a t e  of t h e  s u p p l i e r  decrease. 

I n c r e a s e s  in rates w i l l  c o n t i n u e  t o  be e f f e c t i v e  w i t h  20-days 

not ice  p r o v i d i n g  t h a t :  1) t h e  e f f e c t i v e  da te  from t h e  s u p p l i e r  i s  

n o t  more t h a n  20 d a y s  i n  t h e  f u t u r e ,  i n  w h i c h  case t h e  actual 

e f f e c t i v e  d a t e  w i l l  be u s e d ,  a n d  2 )  the company has i n c l u d e d  i n  

i ts f i l i n g  a specific request: t h a t  a t a r i f f  sheet or s o m e  other 

n o t i f i c a t i o n  from t h e  s u p p l i e r  be c o n s i d e r e d  a showing of g o o d  

c a u s e  for 20-days  n o t i c e .  The Commission on  i ts  own m o t i o n  W i l l  

allow M t .  O l i v e t  20-days n o t i c e  i n  t h i s  case. 

( 4 )  M t .  O l i v e t ' s  a d j u s t m e n t s  i n  ra tes  u n d e r  t h e  p u r c h a s e d  

gas a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  Commiss ion  i n  i t a  Order 

of October 138 1980, are f a i r ,  j u s t  a n d  r e a s o n a b l e  and i n  t h e  

p u b l i c  i n t e r e s t  a n d  s h o u l d  be effective w i t h  g a s  s u p p l i e d  o n  a n d  

a f t e r  September 1, 1986. M t .  O l i v e t ' s  i n c r e a s e  s h o u l d  be subject 

to refund because T r a n s m i s s i o n ' s  is s u b j e c t  t o  r e t u n d .  

I T  IS  THEREFORE ORDERED that: 

(1) The rates in the Appendix t o  t h i s  Order be a n d  they 

h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas s u p p l i e d  on and at ter  

Sep tember  l 8  1986, s u b j e c t  t o  r e f u n d .  
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( 2 )  Within 30 days of t h e  d a t e  of t h i s  Order M t .  O l i v e t  

s h a l l  f i l e  w i t h  this Commission its revised tariffs s e t t i n g  out 

t h e  rates a u t h o r i z e d  herein. 

(3) I n  future f i l i n g s  for rate increases, M t .  Olivet shall 

s p e c i f i c a l l y  request 2 0 - d a y s  n o t i c e  upon showing of good causer as 

directed h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  21st day of August, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST8 

Executive Director 



A P P E N D I X  

A P P E N D I X  TO A N  ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 7800-TT W T E D  8/21/86 

The following rates  are prescribed for t h e  c u s t m e r s  eerved 

by M t .  01ivet Natural Gas Company, Inc. All o t h e r  rates and 

charges not specifically mentioned h e r e i n  shall remain the same as 

those in effect under authority of t h e  Commission prior  to the 

effective date of t h i s  Order. 

Rates: Monthly 

First 1,000 cu. f t .  or less $ 7 . 1 1  (Minimum B i l l )  

Next 4 , 0 0 0  CU. f t .  per 1,000 CU. ft. 5.3626 

Next  5,000 CU. f t .  per 1,000 c u .  t t .  5 . 1 6 2 6  

Next 10,000 cu. ft. p e r  1,000 cu. f t .  5.0126 

Over 20,000 cu. ft. per 1,000 CU. ft. 4.8126 

The base rate for the f u t u r e  application of the p u r c h a s e d  
gas adjustment clause of M t .  Olivet N a t u r a l  Gaa Company, I n c . ,  
shall be : 

Demand Cornrnod 1 t y  

Columbia Gas Transmission corporation - $4.0398 per Dth 


